Median Household Income

Definition

Median household income is the income level at which
half of households have incomes above the amount and
half have incomes below the amount.

Data in context

All children do better when they live in families with
adequate income to meet basic needs, such as food,
clothing, shelter, and health care. Median household
income provides one measure of the ability of Kentucky'’s
families to meet these needs. It also reflects one
component of an area’s economic health, showing the mid-
point of household incomes.

'The official definition of income includes most
components of cash income, including employment,
government payments, pensions, and interest. However,
it does not include food stamps, Medicaid receipts, tax
payments or credits, or capital gains or losses.

Kentucky ranks sixth in the nation in the growth in
inequality between the top and bottom fifth of income
levels over the past twenty years. The gap between
Kentucky's richest and poorest families is 10th largest in
the nation.!

Median income for families with children in the U.S.
was $58,686 in 2007, up 4 percent from $56,319 in 2006.>
Among families with children in Kentucky, median income
also increased 2 percent from $47,604 in 2006 to $48,520
in 2007 Kentucky’s median income slipped slightly as a
portion of the national median income, dropping from 85
to 83 percent.

County-level median household income data provide
a comparison of income levels within the state. Data
from 2005, the latest county-level data available, show 37
Kentucky counties with a median household income above
the state median.

Robertson County was the only county to see negative
income growth from 2000 to 2005, with a decline of 2
petcent. Anderson, Bourbon, Boyle, Calloway, Clark,
Gallatin, and Jefferson Counties all saw slower growth
since 2000 with less than a 5 percent increase in median
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creates barriers for families of color to
achieve economic success.” These unequal
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income. But even with this slower growth, the average
median income for these counties was $38,640, three
percent higher than the 2005 state median income of
$37,377.

In contrast, Clay, Floyd, Hatlan, Jackson, Knott,
Lawrence, Leslie, Letcher, Livingston, Martin, Perry, Trigg,
and Woodford Counties saw median household incomes
increase by at least 20 percent from 2000 to 2005. Despite
these increases, the average median household income for
these counties was just $29,358, significantly below the
state and national median incomes.

Median income varies significantly by race. In 2007,
Black and Hispanic households in Kentucky had lower
annual incomes than White, non-Hispanic households
(64 and 88 percent of the income of White, non-Hispanic
households, respectively), while Asian households had the
highest median income relative to Whites (134 percent).*

All workers need opportunities for good jobs close to
home or accessible by public transportation. Systemic
factors like housing segregation with highly concentrated
areas of unemployment create barriers for workers of
color® Discrimination in hiring and home loan pricing,
in addition to vulnerability to economic downturns,
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opportunities have consequences; workers of
color are most likely to earn wages that are
below the poverty line.®

Establishing a state Earned Income Tax
Credit and increasing financial support
for low-income students to attend college
will raise median income levels for all
families. Communities should also enforce
non-discrimination laws for employers
and lenders, and implement culturally

$18,306
sensitive policies and procedures to ensure

fair opportunities for all workers, thereby
reducing racial disparities in income.>*°

Data Source: U.S. Census Bureau, Census 2000 and

2005 Small Area Income and Poverty Estimates.

Data Note: Census 2000 data reflect income earned in
the previous year, 1999. Small Area Income and Poverty Estimates reflect
data for the income year 2005. Households include all persons occupying
a single residence, regardless of their relationships to one another.
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