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Kentucky’s July Revenue up 4.6 Percent
Slow Recovery Not Enough to Restore Cuts to State Services

Moderately improved state revenue collections for July indicate that Kentucky is recovering slowly from the
national recession. This slow recovery will not likely be enough to restore recent cuts in spending for the
next two years. Balanced efforts toward reform on both the revenue and spending sides of the budget
equation would help stabilize the state now and strengthen our position relative to other states in the
future.

Individual income tax grew by 3.3 percent and sales tax revenue increased by 8.1 percent since July 2009.
This is good news, but should not significantly change future budget discussions for the following reasons:

e This represents only the first month in the fiscal year and it is too soon to tell whether it is the
beginning of a trend.
e Despite the spending cuts contained in the approved 2010-2012 budget, more spending reductions

are impending. This will make it more difficult for Kentucky to recover from the recession in a
position to compete well in the future.
e Kentucky’s unemployment rate remains high, affecting sales and use tax and income tax revenue.

July 2010 General Fund Increases Since Last Year
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SOURCE: Office of the State Budget Director, “General Fund and Road Fund Receipts for July 2010” Available:
http://www.osbd.ky.gov/NR/rdonlyres/C20B5BF2-3B97-4F23-9F6B-44296E255EB1/0/1007TaxReceipt.pdf

To access this issue and archives of the Kentucky Economic Watch, visit:
http://www.kyyouth.org/Issue Areas/budget/KentuckyEconomicWatch.html.

Kentucky Youth Advocates is home to the Kentucky Tax and Budget Initiative. We work to promote an
adequate, sustainable and transparent budget upon which we can build strong public structures and the
long-term economic vitality of the Commonwealth. Funding is provided by the Annie E. Casey Foundation
and the Stoneman Family Foundation.
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